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APPALACHIAN BASIN

As Appalachia Natural Gas
Certification Expands, EQT Eyeing
‘Differentiated Markets’
Appalachian Basin giant EQT Corp., the nation’s
largest natural gas producer, is pushing to ensure most
of its supply is responsibly sourced and marketed as the
globe transitions from fossil fuels.
The pilot program, set to be launched this month, is
designed to certify around 4 Bcf/d gross from 200-plus
well pads in Pennsylvania’s Greene and Washington counties. The certification would be based on environmental,
social and governance (ESG) initiatives, with methane
emissions also quantified.
Certification would be based on separate …cont' pg. 2
REGULATORY

California Drilling Ban Proposal
Rejected in State Senate Committee
Another attempt in California to ban the use of hydraulic fracturing (fracking) and other well stimulation
technologies has failed to get a key legislative committee’s
endorsement, drawing cautious optimism from industry
representatives.
Senate Bill 467 by state Sen. Scott Wiener was
granted reconsideration to possibly be reintroduced.
The bill also would have prohibited wells from operating within 2,500 feet of homes, schools, healthcare
facilities and other populated areas.
The California Independent Petroleum Association
(CIPA) and the Western States Petroleum Association
(WSPA) said the legislation was a job killer. …cont' pg. 4

Trade Date: Apr 19; Flow Date(s): Apr 20
Basin/Region
Gulf Coast
Barnett
Eagle Ford
Haynesville - E. TX
Haynesville - N. LA
Permian1
Tuscaloosa Marine Shale
Midcontinent
Arkoma - Woodford
Cana - Woodford
Fayetteville
Granite Wash*
Northeast
Marcellus - NE PA2
Marcellus - NE PA: Other3
Marcellus - NE PA: Tenn4
Marcellus - SW PA/WV
Utica5
Rocky Mountains / West
Bakken
Green River Basin*
Niobrara-DJ6
Piceance Basin*
Uinta Basin*
San Juan Basin*

Range

Avg

Chg

Vol

Deals

2.570-2.590
2.725-2.800
2.430-2.650
2.520-2.610
2.500-2.690
2.640-2.690

2.585
2.765
2.620
2.575
2.595
2.660

0.035
0.085
0.085
0.025
0.055
0.070

160
265
743
81
651
303

22
38
116
24
155
39

2.610-2.620
2.690-2.750
2.570-2.640
2.570-2.630

2.615
2.705
2.595
2.600

0.080
0.185
0.080
0.070

30
35
114
257

6
8
26
55

1.100-2.100
1.200-2.100
1.100-1.250
2.120-2.300
2.090-2.300

1.305
1.680
1.195
2.200
2.185

0.455
0.465
0.605
0.000
-0.045

538
125
413
1,700
218

118
38
80
304
45

2.250-2.430
2.590-2.700
2.585-2.650
2.610-2.645
2.610-2.650
2.640-2.700

2.360
2.655
2.630
2.630
2.630
2.655

-0.075
0.110
0.115
0.100
0.115

13
949
577
375
181
502

2
187
96
76
30
91

Notes: Table represents fixed-price delivered-to pipeline transactions in USD/MMBtu. These data are
comprised of deals that NGI believe represent trading activity in the respective resource plays and may
contain gas that was produced from conventional formations. * Denotes a tight sands formation. Volumes
may not total due to rounding. For more information, please see NGI’s Shale Price Methodology.

PRODUCTION

Deepwater Oil Find Said Sign of Existing Opportunities in U.S. Gulf of Mexico
BP plc said it has struck oil at the Puma West prospect offshore Louisiana near its Mad Dog platform in the
deepwater Gulf of Mexico (GOM).
The well in Green Canyon Block 821 was drilled
by BP, operator and owner of the block, on behalf of coowners Chevron U.S.A. Inc. and Talos Energy Inc., each
NATGASINTEL.COM  |  

with a 25% stake.
“We are very excited about this discovery as well as
the broader potential in this area,” Talos CEO Timothy S.
Duncan said. “Puma West is a great example of the class
of high impact catalyst opportunities still available in the
…cont' pg. 4
U.S. Gulf of Mexico.
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HUB & FLOW

NGI’s Hub & Flow Delves into the History and Future of North American Gas Market
Click here to listen to a new episode of NGI’s Hub
& Flow podcast.
NGI’s Christopher Lenton, senior editor for Mexico
and Latin America, spoke to Mercuria Energy Co.’s
Charles Blanchard in the latest episode.
Blanchard, head of North American natural gas
research, recently published an exhaustive study on the
history of natural gas in the United States called “The

Extraction State.” They speak about the book, published
by the University of Pittsburgh Press, and what lessons
were learned by the U.S. gas industry over the past century
and where Blanchard sees the gas market going.
Believing that transparent markets empower businesses, economies and communities, NGI works to provide natural gas price transparency for the Americas.
NGI’s Hub & Flow podcast is a part of that effort.

As Appalachia Natural Gas Certification Expands, EQT Eyeing ‘Differentiated Markets’
Continued from Page 1

standards developed by Equitable Origin (EO) and MiQ
to advance what has become known in the industry as
“responsibly” sourced gas production. EQT in January
separately began a certification pilot with Project Canary
for production from two gas well pads in southwestern
Pennsylvania.
“We received a tremendous amount of market interest
following our announcement in January that we would
be seeking certification of a portion of our natural gas
production,” CEO Toby Rice said. “We are committed to
the highest standards of performance for our production
operations, and we believe that obtaining certification
from Equitable Origin and MiQ will enable us to further
demonstrate our commitment to producing our natural
gas in accordance with high environmental and social
standards, and differentiate our gas in the market.”
When the process with EO and MiQ is completed,
EQT said its certified gas production would comprise

4.5% of total U.S. gas produced.
[On the go? Tune in to NGI’s Hub & Flow podcast
for a quick take on what’s moving the markets.]
“This means EQT will be producing more certified
gas than any other U.S. producer’s entire natural gas
production (certified or uncertified),” management noted.
The certification commitment with EO and MiQ initially would be for one year as EQT explores the market
for “differentiated products.”
EO has five principles, aka its EO100 Standard,
against which it certifies produced gas. It reviews corporate governance and ethics; social impacts, human rights
and community engagement; Indigenous Peoples’ rights;
occupational health and safety, and fair labor standards;
and environmental impacts, biodiversity and climate
change.
“Markets for differentiated natural gas …cont' pg. 3

NGI'S 'HUB & FLOW' PODCAST

Latest Episode:
A Look into the History of Natural Gas in North
America to More Clearly See its Future
Listen & Subscribe Now
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are beginning to reward those companies with superior
ESG performance,” EO CEO Soledad Mills said. “EQT
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has a long-standing commitment to ESG and we are
delighted to work with them on this exciting project.”
Ms. Mills continued, “MiQ
brings a wealth of expertise
and experience in energy
and climate change. Their
certification system provides
an independent, credible
and quantified approach to
methane performance evaluation that sits alongside, and
enhances, our overall certification process.”
In its certification process, MiQ factors in methane
intensity, company practices
and methane detection. MiQ,
a partnership between Rocky
Mountain Institute and SYSTEMIQ, is striving to reduce
carbon dioxide (CO2) emissions from the oil …cont' pg. 4

Source: Tallgrass Energy LP, NGI calculations. For more info and daily 10am ET updates of this chart, go to natgasintel.com/rextracker.
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and gas sector. The certification system is designed to
create a differentiated market for gas buyers and sellers. It
complements existing voluntary schemes and regulations
to cut upstream gas emissions.
“Across the energy industry, from producers to
consumers, there is a growing awareness of the climate
change impact of methane emissions from natural gas
production,” MiQ senior adviser Georges Tijbosch said.
“Methane has 84 times the global warming potential of
CO2,” and “reducing this harmful greenhouse gas is one
of the most important things we can do to reach our global
climate goals in the next decade.

’s SHALE DAILY

TM

“EQT’s certification program is an exciting step to
differentiating the U.S natural gas market based on ESG
criteria.”
Other North American gas producers are advancing
responsible gas production practices. For example, Chesapeake Energy Corp. has launched a pilot with Project
Canary for its Haynesville and Marcellus shale gas. Last
year, Canada’s Seven Generations Energy Ltd. worked
with EO to earn the Fair Trade and Sustainable Palm
Oil–EO gas brand to land a supply contract for about 50
MMcf/d with Quebec gas distributor Energir.

California Drilling Ban Proposal Rejected in State Senate Committee
Continued from Page 1

“Lawmakers understood
how this unconstitutional bill
could expose the state to billions of dollars of lawsuits,
would hurt the state’s climate
leadership and eliminate more
than 50,000 quality jobs in
parts of the state that are struggling in this post-pandemic
economy,” said CIPA CEO
Rock Zierman. “We will continue to oppose bills that only
increase our reliance on foreign oil which drives up gas
prices, contributes to pollution
in our crowded ports and is
produced without California’s environmental protections
or humanitarian values.”
WSPA President Catherine Reheis-Boyd said “blanket bans are rarely good public policy. There are better
ways to balance the environment, energy, equity and the
economy, and our people, ideas and experience are critical

to developing those solutions.”
Drilling buffer zones for wellsites could be an outcome of Gov. Gavin Newsom’s executive order last September. Proposed regulations are expected soon. A proposed fracking moratorium stalled in the legislature in
2014, and last year a bill calling for less stringent buffer
zone requirements also failed.

Deepwater Oil Find Said Sign of Existing Opportunities in U.S. Gulf of Mexico
Continued from Page 1

“Advancements in seismic technology, operational
efficiency and safety at these depths, combined with ample
available infrastructure, support robust project economics,” he said. The advancements also provide “material
domestic energy resources to consumers with a small
environmental footprint.”
The well, west of the BP-operated Mad Dog field and

4
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platform, is 131 miles off the Louisiana coast in 4,108 feet
of water. Total depth for the well is 23,530 feet.
“Our resilient and focused hydrocarbons business is
core to BP’s strategy, and in the Gulf of Mexico we invest
and explore in the reservoirs we know best,” said BP Senior Vice President Starlee Sykes, who oversees Gulf of
…cont' pg. 5
Mexico and Canada operations.
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“We are using our seismic expertise and drilling
capability to safely find and develop advantaged oil and
gas. We look forward to evaluating the potential of this
discovery and its competitiveness across BP’s global
portfolio.”
The Puma West prospect encountered pay in a Miocene reservoir with fluid properties “similar to productive
Miocene reservoirs in the area,” BP noted. “Preliminary
data supports the potential for a commercial volume of
hydrocarbons.”
Green Canyon long has held BP’s interest. In last
November’s federal offshore lease sale, BP Exploration &
Production Inc. had the secondhighest bid of the day with an
offer of $7.3 million for a block
in Green Canyon.
Among the prized Green
Canyon oil and gas fields is
Atlantis, also operated by BP. In
addition, the Marco Polo field is
in Green Canyon, along with the
Manatee, Shenzi, Droshky and
Tahiti prospects.
Including Mad Dog, BP
now operates four large production platforms in the region
— Thunder Horse, Atlantis and
Na Kika. It also has stakes in
four nonoperated hubs — Mars,
Mars B, Ursa and Great White.
In 2019 BP launched a
major water injection project
in the Thunder Horse field to
recover another 65 million boe.
A Thunder Horse South Expansion project also is underway,
which would add a subsea drill
center roughly two miles from
the platform.
[Natural Gas 101: Tune
into NGI’s Hub & Flow podcast
and catch an insightful interview with Charles Blanchard,
the author of the recently published “The Extraction State:
A History of Natural Gas in
America.”]
…cont' pg. 6
NATGASINTEL.COM  |  

SHALE DAILY  |   © COPYRIGHT INTELLIGENCE PRESS 2021   |  FOR A FREE TRIAL VISIT NATGASINTEL.COM

5

Tuesday, April 20, 2021

’s SHALE DAILY

TM

Separately, the Energy Information
Administration (EIA) is forecasting
domestic oil production from federal
waters of the GOM will increase in the
next two years. According to the latest
Short-Term Energy Outlook, by the end
of 2022, 13 new projects could account
for about 12% of total GOM oil production, or about 200,000 b/d.
“The GOM accounts for 15-16% of
U.S. crude oil production,” EIA principal
contributors Kirby Lawrence and Corrina Ricker said. “In 2020, GOM crude
oil production averaged 1.65 million b/d. Production is
forecast to exceed 2020 levels, reaching 1.71 million b/d
in 2021 and 1.75 million b/d in 2022. Since 2000, the
highest crude oil production year was 2019 at 1.9 million
b/d.”
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