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ASIA
BP Inks Deal to Supply, Regasify LNG for 
China’s ENN Group

Under the supply agreement, BP would provide 300,000 metric 
tons of regasified LNG to ENN Group for two years beginning Jan. 1, 
2021. The LNG would be received and regasified at an LNG receiving 
terminal in Southern China’s Guangdong Province where BP holds 
regasification capacity. 

BP’s Dev Sanyal, executive vice president of gas and low car-
bon energy, said the deal marks the first time an international energy 
company would regasify LNG through a Chinese terminal and also 
directly supply gas to customers via pipeline. 

“Our strategy is to integrate energy value chains and, with this 
transaction, we have created an innovative model that integrates 
upstream gas resources, transportation and trading, into downstream 
markets in China,” Sanyal said. 

LNG would arrive at Guangdong Dapeng LNG Co. Ltd.’s 
(GDLNG) receiving terminal in the coastal province. BP has a 30% 
stake in GDLNG, which has delivered 50% of the Guangdong region’s 
natural gas consumption over the last decade. 

China is the world’s second largest LNG importer. According 
to BP’s 2020 Statistical Review of World Energy, global natural 
gas consumption grew by 2% in 2019, with a 54 billion cubic meter 
(Bcm) increase in LNG exports. The strong growth was boosted by 
China, where the country’s LNG imports rose by 11.3 Bcm, making 
it the largest increase in a single country.

China has in recent years unveiled various policies to en-
hance energy reform and attract investment. According to BP’s 
review, the country was by far the biggest driver of energy, 
accounting for more than three quarters of net global growth. 
Global gas production grew by 3.4% last year and China was 
also among the key contributors to upstream gains, with 16 Bcm 
of additional volumes.

ENN Chairman Wang Yusuo said the deal with BP would 
not only provide its customers with more resources, but also 
strengthen energy industrial reform and development in the 
country. 

ENN has upstream, midstream and downstream 
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Daily Rundown
• BP will be the first international energy company 

to regasify LNG at a Chinese terminal and supply 
customers

• Noble Energy continues to progress on natural gas 
export projects offshore Africa and Israel 

• U.S. LNG feed gas demand hit a new 2020 low on 
Thursday

See The Offtake on Pg. 8 for Other LNG Highlights
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. . . from ASIA - BP Inks Deal to Supply, pg. 1

operations. It operates more than 200 city gas projects and provides 
gas services to more than 20 million households and 149,000 indus-
trial and commercial operations. 

For BP, the deal strengthens its foothold in the country, 
where the company already engages in oil and gas exploration 
and development, petrochemicals, and oil and gas trading, among 
other things. n
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E&P NEWS
Noble Bringing Back Curtailed U.S. Oil 
Volumes, Expanding NatGas Export 
Capacity Overseas

Noble Energy Inc. said Thursday the bulk of its shut-in U.S. oil 
and gas production would be brought back online in the coming weeks. 

Noble, whose vast U.S. portfolio extends across Texas and 
Colorado, said its second quarter curtailments totaled 
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11,000 b/d of oil. But “significant improvements in operating costs 
and netback pricing” will allow the company to return the majority 
of those volumes to sales by the end of July. 

As the Covid-19 pandemic crushed demand and commodity 
prices nosedived earlier this year, Noble joined its peers in an-
nouncing plans to move cautiously through the year in the Lower 
48 by shutting in wells and scaling back activity. But the company 
has continued to build natural gas infrastructure overseas.

Noble has cut capital expenditures for 2020 three 
...cont' pg. 8
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THE OFFTAKE: LNG IN BRIEF
A ROUNDUP OF NEWS & COMMENTARY FROM 
NGI’S LNG INSIGHT

• Genscape Inc: U.S. feed gas deliveries hit new low 
Thursday. Demand fell to 2.8 Bcf/d as of evening 
nomination cycle for gas day July 9, down 1.1 Bcf/d 
from June average. Since July 1, feed gas demand has 
remained relatively steady near 3 Bcf/d, firm said.

• Drop comes as U.S. cargo cancellations continue given 
uneconomic prices overseas. So far this summer, more 
than 70 LNG cargoes were canceled for June and July 
deliveries, and more than 40 cargoes were canceled for 
August deliveries, Energy Information Administration 
said this week.

• Given the lack of demand, U.S. storage could approach 
capacity this fall. EIA forecast this month that working 
gas in storage could reach more than 4 Tcf at the end of 
October, the highest monthly total on record and only 
5% below EIA’s estimate of demonstrated peak capacity

• ClearView Energy Partners: The range “could be problem-
atic” since inventories might exceed EIA’s forecasts due 
to uncertain U.S. supply/demand, reduced LNG exports, 
trade tensions with China and low global gas prices..

different times since March. Investments totaled $100 million during 
the second quarter, while general and administrative expenses were 
down nearly 40% year/year to $63 million. 

Despite impacts from the coronavirus, Noble also said that its 
Alen Gas Monetization project continues to move toward an early 
2021 start-up. Natural gas from the Alen field offshore Equato-
rial Guinea would be processed at EG LNG’s liquefied natural gas 
production facility and at Alba Plant LLC’s liquefied petroleum gas 
processing plant. Noble said it took hege positions in the second 

quarter to secure LNG revenues for a portion of the expected 2021 
and 2022 gas revenues.

Meanwhile, efforts to enhance export capacity from the 
company’s operations in Israel advanced during the quarter. Noble 
and its partners are preparing to commission onshore compression 
facilities to boost sales volumes into Egypt via the EMG pipeline. 
Sales volumes to Dolphinus Holdings Ltd. in Egypt from the Tamar 
and Leviathan field offshore Israel are expected to ramp through 
the rest of the month.

Noble was also awarded concessions last month on two ex-
ploration blocks offshore the Western Desert area of Egypt. Blocks 
6 and 7 encompass more than 800,000 square acres. Final award of 

the blocks is expected later this 
summer. Noble would hold a 27% 
non-operated working interest in 
the position. n
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NGI’s LNG Insight is published daily, each business day by Intelligence Press, Inc. (703) 318-8848.
In addition to LNG news and data, NGI also publishes an array of business intelligence services covering the North American 
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Please visit us at naturalgasintel.com for more information.
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ALL WARRANTIES, EXPRESS OR IMPLIED, INCLUDING THE IMPLIED WARRANTIES OF MERCHANTABILITY AND FITNESS FOR YOUR 
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