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MARKETS
IGU Again Finds Gas-on-Gas Competition 
Increasing as LNG Spot Deals Grow

The world again saw an increase of natural gas buying at 
prices tied to dominant hubs and indices last year as the number 
of purchases linked to competing fuels like crude oil declined in 
an ongoing shift influenced by a sharp spike in liquefied natural 
gas (LNG) spot trading, according to the International Gas Union 
(IGU). 

The IGU’s latest Wholesale Gas Price Survey released Thursday 
found that “gas-on-gas” (GOG) competition’s share of the global 
market increased by 1 percentage point to 48.4% between 2018 and 
2019, while “oil price escalation” (OPE) declined by about 1 percent-
age point to 18.5% over the same time. 

While IGU’s definition of GOG includes a variety of price 
mechanisms, it generally refers to purchases conducted on a 
daily, monthly or annual basis at prices linked to global gas 
hubs or indices. OPE is defined as gas prices that are linked to 
the cost of competing fuels, typically crude oil, or even coal 
or electricity.

The rise of GOG in LNG imports continued a trend that 
IGU has seen over the last three years. In 2016, the total GOG 
share of LNG imports was just 25%, but by 2019 it had risen 
to 41%. 

“The rise between 2016 an 2018 was all due to rising spot LNG 
imports, while in 2019 the increase was split equally between spot 
LNG imports and the rush of LNG to Europe’s traded markets,” 
IGU said. 

IGU’s flagship publication, the survey covered responses from 
91 countries that represent 98% of the world’s natural gas consump-
tion. It found that about 59% of LNG imports are linked to the cost 
of oil, while 41% are linked to gas. The bulk of oil-linked LNG is 
sold in the Asia Pacific, while gas-linked LNG is largely imported in 
North America and Europe, along with other countries 
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HOLIDAY NOTICE
In observation of the U.S. Independence Day holiday on Friday, 
July 3, the next issue of NGI’s LNG Insight will be published on 
Monday, July 6.

Daily Rundown
• An increase in LNG spot trading last year led to a 

decline in natural gas purchases tied to oil prices 
• The IGU’s annual wholesale price survey found that 

gas buyers paid an average of $3.88/MMBtu last 
year

• Eni SpA has struck natural gas in its first 
exploration well in the North El Hammad offshore 
Egypt
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that take in spot cargoes.
Spot LNG volumes were heavily concentrated in Asian mar-

kets last year, IGU said, with China the largest spot buyer, followed 
by Japan and India. Spain, South Korea, Italy, France and Turkey 
also imported significant spot volumes last year. Together, the eight 
countries accounted for 83% of all spot LNG deals in 2019, which 
accounted for 31.3% of all LNG imports. 

The survey also tracks how domestic production 
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and pipeline imports are priced. Overall, it found that wholesale 
natural gas prices declined in 2019, “largely due to the impact 
of rising global gas supply leading to sharp falls in spot prices 
around the world.” Global gas prices averaged $3.88/MMBtu, 
the second lowest recorded in the survey’s history, which dates 
back to 2005.

The highest prices were paid by those purchasing gas linked 
to oil prices at an average of $7.40, or more than double the GOG 
average which was $3.55 last year.
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“While the GOG category is heavily influenced by the 
relatively low prices in North America and Russia, the collapse 
in spot prices has also widened the gap,” IGU said. “If these 
were excluded then the balance of GOG prices would be on 
average $6.02.”

Buyers in the Asia Pacific region paid the highest prices for 
natural gas at just under $8.00, while those in Asia paid more than 
$7.00 given that OPE is the primary pricing mechanism in those 
regions. n
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Also last year ExxonMobil secured more than 1.7 million acres 
offshore Egypt to build its portfolio, including acreage in the North 
Marakia Offshore block, five miles offshore Egypt’s ...cont' pg. 10

E&P NEWS
Eni’s Natural Gas Discovery Offshore 
Egypt Adds to Plethora of Eastern Med 
Opportunities

Italian supermajor Eni SpA has struck natural gas in its first 
exploration well in the North El Hammad offshore Egypt in the Nile 
Delta, adding to a gusher of opportunities in the region. 

Eni, which operates the block in the Eastern Mediterranean 
(Med) with partners BP plc and Total SA, said the discovery at 
Bashrush further extends to the west the gas potential of the Abu 
Madi formation reservoirs from the Great Nooros Area.

Bashrush, seven miles from the coast, is around 7.5 miles 
northwest of the Nooros field and about half a mile west of the Baltim 
South West field, both already in production, Eni noted.

The well, discovered in a single gas column about 500 feet thick, 
was “within the Messinian age sandstones of the Abu Madi formation 
with excellent petrophysical properties,” it said.

Eni and its partners, in coordination with the Egyptian Petroleum 
Sector, plan to begin screening development options, with an aim to 
fast track production and use existing infrastructure. In parallel with 
the development, Eni plans to drill another Great Nooros prospect 
this year in the Abu Madi West concession.

LNG Possibilities
Discoveries within the gassy Eastern Med have been coming 

fast and heavy in the last few years, enough to offer the potential for 
liquefied natural gas (LNG) exports.

Houston super independent Noble Energy Inc. already has two 
mega gas projects offshore Israel underway, with the Tamar field 
reaching a milestone of 2 Tcf last year and first volumes from the Le-
viathan field ramping up. Leviathan, southeast of Cyprus off the 
Israeli coast, is to include four subsea wells, each capable of flowing 
more than 300 MMcf/d.
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northern coast in the Herodotus Basin, and in the North East El Amriya 
Offshore Block in the Nile Delta.

Early last year ExxonMobil and Qatar Petroleum also 
reported a huge gas discovery offshore Cyprus that could hold 
5-7 Tcf. The gas-bearing reservoir of 436 feet was discovered 
at the Glaucus-1 well in Block 10. ExxonMobil and Qatar were 
said to be pondering ways to use the reserves to feed a two-train 
LNG plant.

Eni and Total made a similar giant gas discovery in the neigh-
boring block in 2018. A partnership also would echo collaboration 
at ExxonMobil and Eni’s LNG developments in Mozambique; the 
partners sanctioned Coral South LNG in 2018. n

See NGI’s LNG Glossary Here


